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	Long-time fugitive Latullipe likely in U.S. custody

	By the A.M. Costa Rica staff

Some investors with Principal Services are anxious today to confirm that the company's main figure has been arrested in New Hampshire.

The investors hope that the man, Gerald Latullipe, 64, is brought back to San José in chains to face 

[image: image1.jpg]



Gerald Latullipe
allegations that he defrauded as many as 150 persons.

A check of New Hampshire jails Wednesday failed to locate Latullipe, but a local lawyer said he had been told by a government prosecutor here that the arrest had been made. An investor also said that his lawyer in the United

States had confirmed the detention via the Office of the U.S. Attorney in Concord.
Latullipe has long been the subject of an international arrest warrant and is even featured on the Web site of the International Police Agency, better known as INTERPOL.

A small gathering at a lawyer's office Wednesday included Michael J. Forrest, a sales agent for Principal who spent nearly two years in preventative detention before he was absolved in a tribunal decision April 7. He had faced 79 counts of fraud and a host of other allegations.

With him was Thomas R. Sweeney, a man who lost more than $1 million with Latullipe. Neither man was in a forgiving mood. Both had suffered health problems.

Forrest, who frequently was portrayed as the bad guy because of his association with the defunct company, recounted how he aggressively pursued Latullipe to the United States in an effort to get a settlement for clients of the investment operation.

His lawyers, Mauricio Brenes Loaiza and Sandra Arauz, successfully convinced the judicial panel that Michael Forrest was no more than a commissioned salesman, who operated 

	his own company and promptly turned over all proceeds to Principal.

Brenes’s and Arauz’s defense strategy worked so well that the judicial panel took the highly unusual step of finding against Principal and awarded investors money damages against the firm - even though the company was not named in the case nor was it represented at the trial.

For Sweeney, the arrest of Latullipe opens the possibility to get some money back from what he believes are the man's vast property holdings in the United States.

Principal Services was one of those firms that offered investors a 4 percent monthly return. It was a contemporary seven years ago with the likes of the Villalobos Brothers and Savings Unlimited. But Latullipe was the most professional. He told investors that he was running a hedge fund and that the amounts invested were insured by international companies, according to the text of the Forrest decision.

Latullipe used to court his would-be investors at the penthouse suite of the Hotel Intercontinental in Escazú. But the bulk of his time was in the United States, where Sweeney thinks the money remains. Counting accrued interest, Sweeney estimated that Latullipe got over $100 million from about 150 persons.

During the time that Sweeney and Forrest were tracking down Latullipe, they came to realize that others had been selling the same financial product offered by Principal. Forrest had thought he was an exclusive agent. For that reason they do not have precise figures on the number of victims.

In addition, some of the investors ran their monthly interest through Costa Rican corporations as a way to avoid U.S. taxes, the men said. So there is still a degree of uncertainty about the case. The men hope to get answers when and if Latullipe is extradited to San José. Sweeney said he was told that U.S. officials are seeking a formal request from Costa Rica.



	


